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Message From 

& 
FOUNDER 

CHAIRMAN

Asian countries had concentrated on providing Africans 
with knowledge and access to technologies. This may include 
scholarships and specialized training courses for Africans to 
study in Asia. Often, it also entails sending Asian experts to 
help train farmers, fishermen, small business people and other 
producers in new techniques for improving their output and 
efficiency.

Africa is benefitting from a growing Asian interest in the 
continent’s investment opportunities. Because of the high profit 
rates that foreign investors can earn in Africa -- combined with 
improvements in Africa’s investment codes, privatization of 
state enterprises and liberalization of economic management 
-- Asian investments began to mount in the early 1990s.  To 
African exporters, Asia is an enormous market that they have 
only begun to tap. Asian businesses, in turn, are beginning 
to more systematically explore how they can sell their goods 
in Africa, especially in countries where economic growth has 
been strong. Trade relations between the two continents are 
therefore driven by a dynamic of mutual interest.

Trade and Investments in Asian and African Economy Report 
is a continuous dialogue. It seeks to highlight the Trade and 
Investment Climate in the Asian and African Economies. The 
report is driven by the belief that Asian and African Economies 
can build shared prosperity for its citizens. 

Against this background, Asian and African Economy Report 
aims to provide the key economic indicators and the areas to 
deepen the Trade and Investment relationship between the 
economies by analyzing the historical data and providing key 
sectoral analysis for high growth sectors such as Agriculture, 
Infrastructure, Consumer Goods, Banking, Oil and Gas, 
Telecommunication, Automobiles and E-Commerce which 
suggests that there is a huge potential for Asian and African 
Economy to explore further synergies in each of these sectors. 

Together, let us work hard towards finding solutions to ensure 
that economic change does not create new hardships, but 
benefits that are widely shared and lead to a better life for all.  I 
welcome your feedback for us to advance our research in these 
areas.

Thank you.

Historically, 
ties between 
Africa and Asia are 
not new. For centuries, 
there was considerable 
migration and commerce 
among societies on 
opposite sides of the 
Indian Ocean. Trade and 
other economic relations 
between Africa and Asia 
“existed long before 
colonialism.

Dr GD Singh
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VICE
CHAIRMAN

AFRICA 

High Prince
Dr Leye Talpha Babalola

Africa’s integration with Asia plays important roles. It proposes 
four major pillars to bring peoples, goods, services, capital 
and institutions closer together and help realise the objectives 
of the Asia–Africa partnership for sustainable and innovative 
development in development and cooperation projects, quality 
infrastructure and institutional connectivity, enhancing 
capacities and skills; and people-to-people partnership.

These pillars will facilitate and enhance economic growth by 
linking economies in Asia and Africa, which in turn will lead 
to improvement in various arenas, including institutional and 
human capacity; connections between institutions and people; 
the planning and execution of projects; trade facilitation; 
human resource development;  technology improvement; and 
infrastructure of the two continents. The idea is to transform 
the region into a growth corridor that will embed the 
development processes and value chains in Africa and Asia. It 
will enable the connected economies to further integrate and 
emerge as a globally competitive economic region.

Asian African Trade and 
Investment Report will 
highlight the key areas 
and opportunities of trade 
and investment in these 
regions.  

Message From 



8 Trade & Investment Opportunities In Asian & African Countries, 2020

Ambassador Mahesh Sachdev

Former Indian Ambassador to Algeria and 
Norway, High Commissioner to Nigeria; 
President, India, AACCI and Founder 
President, Eco-Diplomacy and Strategies

Foreword
PRESIDENT
With an ongoing socio-economic tectonic shift, we are truly 
amidst an Afro-Asian century. As number of major matrices 
indicates, the global socio-economic centre of gravity has 
been shifting to the world’s two most populous continents 
with enormous human and material resources waiting to be 
fully harnessed. At a different level, the two continents are 
the decisive battlefields against our planet’s current global 
challenges – from climate change to overpopulation, and from 
underdevelopment to improved governance.

This is neither to underplay 
importance of actions 
elsewhere nor to treat 
Africa and Asia in mutual 
isolation. Indeed, the 
world is increasingly 
globalised and Africa 
and Asia are increasingly 
intertwined through trade, 
investments and people-to-
people exchanges
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Ms Shriya Damani

DIRECTOR
& CEO

Asia’s relationship with African countries can be classified as 
both distinguished and unique. Both the economies are driven 
by similar factors such as growing GDP, rising per capita 
income, among others. Both Asia and Africa have embarked 
upon establishing new areas of trade and development. 

The partnership in the last few years have vivacious, extending 
and touching greater heights in terms of rapidly increasing 
trade and investment to technology transfers, knowledge 
sharing and skills development.

The untapped opportunities that have been created between 
Asian and African countries are profound. With continuous 
talks and meets, India has evinced signs of forging a long-
term partnership that will help in promoting sustainable 
development, security and a better rapport between the people 
of India and Africa.

The report presents the economic indicators, current scenario 
of Asia and African Economies w.r.t to current import-export 
trends across Asia and Africa and what are the possible 
opportunities for the same. 

I am sure that Asia-Africa Trade and Investments relations will 
grow towards new heights in the coming years. I wish all the 
success for the Asian African Leadership Forum.

Together we can usher in 
a new era that provides us 
more Trade and Investment 
Opportunities.  

Message From 
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Executive Summary

During the last few decade’s Asia – Africa relationship has 
been built upon bond of friendship and mutual faith beyond 
strategic ties. Both the continents share half of the world’s 
population and both continents enjoy favorable GDP. 

India and China are increasingly looking to Africa to 
support their economic growth and strategic interests. Asia’s 
increasing footprint has the potential to contribute to African 
development and security. African states are also looking 
to Asia for new sources of investment and development 
partnerships. Asia and Africa are thus well positioned to build 
mutually valuable partnerships based on the principles of south 
south cooperation. This new trade and investment relationship 
could be crucial in the struggle to lift millions out of poverty.

To develop a prospective roadmap for Asian and African 
Exporters and Importers, the determinant factors such as 
GDP, top sectors and ease of doing business are examined in 
this report and regional level analysis is provided. Through 
the trade data one can observe Asia’s trade complementarity 
has significantly increased with various African countries. 
Asia’s export pattern has become more aligned with 
the import pattern of Africa, which indicates 
potential rise in exports towards 
African countries.

The report also provides insights to 
which products can be imported and 
which products can be exported across 
the continents based on the historical 
data, Foreign Direct Investments, Ease 
of Doing Business.  Furtherthe report 
also analyzes the key sectors across 
the countries and carries out a PEST 
Analysis at a macro-economic continent 
level. The report concludes on with a 
recommendation on how Asia and Africa 
a template of lasting mutual resurgence, 
with transformative impact on the 
mutating world order and gives an 
overview of where and in what to invest 
and trade in both Asianand African 
Economies.
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CHAPTER 1
Introduction to
Asian and African 
Economies

During the last two decades 
Asian Economies have witnessed 
rapid economic transformation, 
particularly India and China, are 
increasingly looking to Africa to 
support their economic growth and 
strategic interests.

Asia’s increasing footprint has the 
potential to contribute to African 
development and security. African 
states are also looking to Asia for new 
sources of investment and development 
partnerships. Asia and Africa are 
thus well positioned to build mutually 
valuable partnerships based on the 
principles of southsouth cooperation.

Both Asia and Africa also face 
comparable challenges of establishing 
equitable and sustainable growth, 
improving governance and institutions, 
and negotiating a parallel range of 
traditional and non-traditional security 
risks.

Brief background and economy 
of Asian Economy

According to World Economic 
Outlook 2020, growth in Emerging and 

Developing Asia is forecast to inch up 
slightly from 5.6 percent in 2019 to 5.8 
percent in 2020 and 5.9 percent in 2021 . 

The economy of Asia comprises more 
than 4.5 billion people (60% of the world 
population) living in 49 different nations. 
Asia is the fastest growing economic 
region, as well as the largest continental 
economy by both GDP Nominal and PPP 
in the world. Moreover, Asia is the site 
of some of the world’s longest modern 
economic booms. As in all world regions, 
the wealth of Asia differs widely between, 
and within, states. This is due to its vast 
size, meaning a huge range of different 
cultures, environments, historical ties 
and government systems. The largest 
economies in Asia in terms of PPP gross 
domestic product (GDP) China, India, 
Japan, Indonesia, Turkey, SouthKorea, 
SaudiArabia, Iran, Thailand and Taiwan 
and in terms of nominal gross domestic 
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product (GDP) are China, Japan, India, 
SouthKorea, Indonesia, SaudiArabia, 
Turkey, Taiwan, Thailand and Iran

Total wealth is mainly concentrated 
in East Asia, India and Southeast Asia 
while if measured by GDP per capita) 
is mostly concentrated in the East Asia 
in Japan, South Korea, Taiwan, Hong 
Kong, Macau, Singapore, and Brunei, as 
well as in oil rich countries in West Asia 
such as Saudi Arabia, Qatar, United Arab 
Emirates, Bahrain, Kuwait, and Oman, 
Israel lesser extent Turkey are exceptions: 
both lie in the territory of Asia despite 
not often being counted as such. Israel 
(entrepreneurship on diversified 
industries) is a developed country, while 
Turkey (founding member of OECD) is 
an advanced emerging country. Asia, 
with the exception of Japan (heavy 
industry and electrical sophistication), 
South Korea (heavy industry and 
information and communication 
technology), Taiwan (light industry and 
hi-tech parts manufacturing), Hong 
Kong (financial industry and services) 
and Singapore (high-tech manufacturing, 
biotechnology, financial and business 
services, and tourism governed by Casino 
Regulatory Authority of Singapore) in 
recent years, is currently undergoing 
rapid growth and industrialization, 
and China (manufacturing and FDI-
led growth) and India (commodities, 
outsourcing destination and computer 
software), the two fastest growing major 
economies in the world.

East Asian and ASEAN countries 
generally rely on manufacturing and 
trade (and then gradually upgrade 
to industry and commerce), and 
incrementally building on high-tech 
industry and financial industry for 
growth, countries in the Middle East 
depend more on engineering to overcome 
climate difficulties for economic growth 
and the production of commodities, 
principally Sweet crude oil. Over the 
years, with rapid economic growth and 
large trade surplus with the rest of the 
world, Asia has accumulated over US$8.5 
trillions of foreign exchange reserves – 
more than half of the world’s total, and 
adding tertiary and quaternary sectors to 
expand in the share of Asia’s economy.

Overall Asia has achieved remarkable 
economic success over the past five 
decades. Hundreds of millions of people 
have been lifted out of poverty, and 
successive waves of economies have made 
the transition to middle-income and even 

advanced-economy status. And whereas 
the region used to be almost entirely 
dependent on foreign know-how, several 
of its economies are now on the cutting 
edge of technological advance. Even 
more striking, all of this has happened 
within just a couple of generations, the 
product of a winning mix of integration 
with the global economy via trade and 
foreign direct investment (FDI), high 
savings rates, large investments in 
human and physical capital, and sound 
macroeconomic policies. 

Brief background and economy 
of African Economy

Economic growth in 
Africa is estimated at 
3.4 percent for 2019, 
about the same as in 
2018. Although stable, 
this rate is below the 
decadal average of 5 
percent growth for the 
region.
The economy of Africa consists of the 
trade, industry, agriculture, and human 
resources of the continent. As of 2019, 
approximately 1.3 billion people were 
living in 54 different countries in Africa. 
Africa is a resource-rich continent. 
Recent growth has been due to growth 
in sales in commodities, services, and 
manufacturing.  West Africa, East Africa, 
Central Africa and Southern Africa 
in particular, are expected to reach a 
combined GDP (PPP) of $29 trillion by 
2050 . 

In March 2013, Africa was identified as 
the world’s poorest inhabited continent: 
Africa’s entire combined GDP is barely a 
third of the United States’ GDP; however, 
the World Bank expects that most 
African countries will reach “middle 
income” status (defined as at least 
US$1,000 per person a year) by 2025 if 
current growth rates continue. In 2013, 
Africa was the world’s fastest-growing 
continent at 5.6% a year and GDP is 
expected to rise by an average of over 6% 
a year between 2013 and 2023. 

Growth’s fundamentals have improved, 
as its drivers are gradually shifting 
toward investments and net exports, and 
away from private consumption. In 2019, 
for the first time in a decade, investment 
expenditure accounts for a larger 

Africa has around 
90 million people 
with household 
incomes exceeding 
$5,000, meaning 
that they can 
direct more than 
half of their 
income towards 
discretionary 
spending rather 
than necessities. 
This number could 
reach a projected 
128 million by 
2020.

share (more than half) of GDP growth 
dynamics than consumption .

Africa will only experience a 
“demographic dividend” by 2035, when 
its young and growing labour force 
will have fewer children and retired 
people as dependents as a proportion 
of the population, making it more 
demographically comparable to the 
US and Europe. It is becoming a more 
educated labour force, with nearly half 
expected to have some secondary-level 
education by 2020. A consumer class is 
also emerging in Africa and is expected 

to keep booming.
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CHAPTER 2
Economic
Outlook

ASIAN ECONOMY OUTLOOK 

In 2020 Asia’s GDP will overtake the 
GDP of the rest of the world combined. 
By 2030, the region is expected to 
contribute roughly 60% of global growth. 
Asia-Pacific will also be responsible for 
the overwhelming majority (90%) of the 
2.4 billion new members of the middle 
class entering the global economy.

The bulk of that growth will come from 
the developing markets of China, India 
and throughout South-East Asia and it 
will give rise to a host of new decisions 
for businesses, governments and NGOs. 
The pressure will be on them to guide 

Asia’s development in a way that is 
equitable and designed to solve a host of 
social and economic problems.

Gross domestic product (GDP) of 
emerging and developing countries 
in Asia is expected to reach over 30.2 
trillion U.S. dollars by 2024 (Figure 
1, Table 1). This would be double the 
GDP from a decade earlier, which 
was about 15.1 trillion U.S. dollars. 
Emerging and developing economies 
are the second-largest source of global 
GDP. The region’s GDP generally comes 
from manufacturing and trade, as well 
as growing financial industries and 
international commercevi.
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Table 1 and Figure 1

Emerging and developing Asia: Gross domestic product (GDP) from 2014 to 2024 (in billion USD)
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Growth in Asia is moderating but remains robust (Table 2). As global trade slows and 
investment weakens, regional growth forecasts are trimmed by 0.3 percentage points 
for 2019 and by 0.1 points for 2020. Expansion in the region is projected to slow from 
5.9% in 2018 to 5.4% this year, recovering somewhat to 5.5% next year. Excluding 
high-income newly industrialized economies, regional growth is expected to slow 
from 6.4% last year to 6.0% this year and next.
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Outlook by subregionvii

Growth forecasts for developing Asia 
are revised down: Projections for 2019 
are downgraded for 17 economies, 
upgraded for 11, and maintained for 17. 
The downgrades are concentrated in 
East, South, and Southeast Asia—which 
together account for 98% of developing 
Asia’s GDP—while the upgrades are 
mainly for Central Asia and the Pacific.

East Asia will see deepening economic 
malaise take its toll:  Affected by global 
conditions, growth in the subregion is 
expected to slow from 6.0% in 2018 to 
5.5% in 2019 and 5.4% in 2020. Growth 
in the PRC will slip from 6.6% last year 
to 6.2% in 2019 and 6.0% in 2020—below 
previous projections—with increased 
government spending and a strong 
housing market partly offsetting the 
impact of the trade dispute with the US 
and sluggish manufacturing investment. 
In Hong Kong, China, recent political 
tensions, spillover from the trade conflict, 
and the global electronics downturn 
will slow growth in 2019 and 2020 well 
below ADO 2019 projections. External 
headwinds lower growth forecasts for the 
Republic of Korea as well, but in Taipei, 
China higher government spending will 
keep growth in line with ADO 2019 
projections. The growth forecast for 
Mongolia remains unchanged for 2019 
with continuing dynamism in mining, 
but is lowered for 2020 as mining 
investment moderates. Rising food prices 
in the PRC will push inflation in East 
Asia higher than forecast in April, to 
2.3% in 2019, easing to 2.1% in 2020.

South Asia’s growth momentum has 
softened: Growth forecasts are lowered 
to 6.2% for 2019 and 6.7% for 2020. 
India’s growth forecast for fiscal year 
2019 is lowered to 6.5% after growth 
slowed markedly to 5.0% in the first 
quarter, April–June. Abrupt declines in 
manufacturing and investment reflect 
uncertainty ahead of general elections, 
subdued lending by banks and other 
financial institutions, stress in the rural 
economy, and a weakening external 
outlook. India is expected to rebound 

to 7.2% growth in fiscal 2020 and 
join most other subregional countries 
in performing at or near their ADO 
2019 growth forecasts for next year. In 
Pakistan, though, growth in 2020 is 
now forecast lower as the government 
implements a comprehensive program 
of macroeconomic and structural 
reform to stabilize the economy. For 
Sri Lanka, 2019 and 2020 growth 
Highlights forecasts are marked down 
because terror bombings in April 2019 
caused tourism to fall sharply. The 2019 
South Asia inflation forecast is lowered, 
largely reflecting unexpectedly low food 
prices in India, but the forecast for 2020 
is maintained.

Southeast Asia slows more than earlier 
anticipated: The sub regional growth 
forecast is revised down from 4.9% to 
4.5% for this year and from 5.0% to 4.7% 
for next year. Forecasts are downgraded 
for half of the 10 economies in the 
subregion and unchanged for the other 
half. With escalation in the US–PRC 
trade conflict, weakening global activity 
and trade, and a downturn in the 
electronics cycle, a significant export 
slowdown in the first half of the year hit 
the whole subregion except Cambodia. 
Softening domestic investment 
exacerbated export woes in most larger 
subregion economies—Indonesia, 
Malaysia, the Philippines, Singapore, and 
Thailand—but domestic consumption 
held up well to cushion the slowdown. 
The downward revision for growth 
is paralleled by one for the inflation 
forecasts.

Central Asia is now forecast to 
accelerate: Growth forecasts for the 
subregion are revised up from 4.2% to 
4.4% in 2019 and from 4.2% to 4.3% in 
2020. Increased government spending 
has boosted growth in Kazakhstan, 
while a substantial rise in investment 
raises prospects for Uzbekistan. These 
revisions and higher growth projections 
for Armenia and Azerbaijan more 
than offset slower growth prospects 
for Georgia. Growth in 2020 is now 
projected at 4.3%, revised up from 4.2% 
on a small upgrade for Kazakhstan 

and larger ones for Tajikistan and 
Uzbekistan. The forecast for inflation 
in 2019 is revised up from 7.8% to 8.0% 
because cuts to subsidies, rising import 
prices, foreign exchange shortages, and 
expansionary credit have stoked inflation 
in Turkmenistan. This increase offsets—
along with higher inflation projections 
for Georgia and Tajikistan that reflect 
accelerating prices in the first half of 
the year—slightly lowered forecasts for 
Kazakhstan and Uzbekistan. The forecast 
for sub regional inflation in 2020 is raised 
from 7.2% to 7.4%.



Central Asia 4.3 4.4 4.3

Armenia 5.2 4.8 4.5

Azerbaijan 1.4 2.6 2.4

Georgia 4.7 4.7 4.6

Kazakhstan 4.1 3.7 3.4

Kyrgyz Republic 3.5 4 4.4

Tajikistan 7.3 7 7

Turkmenistan 6.2 6 5.8

Uzbekistan 5.1 5.8 6

East Asia 6 5.5 5.4

Hong Kong, 
China 3 0.3 1.5

Mongolia 6.8 6.7 6.1

China 6.6 6.1 6.0

Republic of Korea 2.7 2.1 2.4

Taipei,China 2.6 2.2 2

South Asia 6.6 6.2 6.7

Afghanistan 2.7 2.7 3.4

Bangladesh 7.9 8.1 8

Bhutan 5.5 5.3 6

India 6.8 4.8 5.8

Maldives 7.6 6.5 6.3

Nepal 6.7 7.1 6.3

Pakistan 5.5 3.3 2.8

Sri Lanka 3.2 2.6 3.5

Southeast Asia 5.1 4.5 4.7

Brunei 
Darussalam 0.1 1 1.5

Cambodia 7.5 7 6.8

Indonesia 5.2 5.1 5.2

Lao People’s Dem. 
Rep. 6.3 6.2 6.2

Malaysia 4.7 4.5 4.7

Myanmar 6.8 6.6 6.8

Philippines 6.2 6 6.2

Singapore 3.1 0.7 1.4

Thailand 4.1 3 3.2

Viet Nam 7.1 6.8 6.7

The Pacific 0.4 4.2 2.6

Cook Islands 8.9 4.2 4.5

Federated States 
of Micronesia 0.4 2.7 2.5

Fiji 3.5 2.9 3.2

Kiribati 2.3 2.3 2.3

Marshall Islands 2.5 2.3 2.2

Nauru -2.4 -0.5 0.1

Palau 1.5 -0.5 1

Papua New 
Guinea -0.6 4.8 2.1

Samoa -2.2 2.5 3.5

Solomon Islands 3.8 2.8 2.7

Timor-Leste -0.5 4.8 5.4

Tonga 0.4 1.6 2.5

Tuvalu 4.3 4.1 4.4

Vanuatu 3.2 3 2.8

Subregion/
Economy

Growth Rate of GDP

2018 2019* 2020*

Subregion/
Economy

Growth Rate of GDP

2018 2019* 2020*

Table 2

GDP Growth Rate in Asia by Region and by Country

18 Trade & Investment Opportunities In Asian & African Countries, 2020

Emerging and Developing Asia
2018: 6.4 | 2019*: 5.6 | 2020*: 5.8

SOURCE: IMF, 2019 and 2020 | *Forecasted
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AFRICA ECONOMY OUTLOOK

According to African Economic Outlook 
2020 - Africa’s economic growth has 
stabilized at 3.4 percent in 2019 and is 
expected to pick up to 3.9 percent in 2020 
and 4.1 percent in 2021 but to remain 
below historical highs.

Growth’s fundamentals are also 
improving, with a gradual shift from 
private consumption toward investment 
and exports. For the first time in a 
decade, investment accounted for more 
than half the continent’s growth, with 
private consumption accounting for less 
than one third.

The 2020 Outlook highlights, however, 
that growth has been less than inclusive. 
Only about a third of African countries 
achieved inclusive growth, reducing both 
poverty and inequality.

Outlook by subregion
(Table 3 and 4)

North Africa leads the growth recovery: 
Of Africa’s projected 4 percent growth in 
2019, North Africa is expected to account 
for 1.6 percentage points, or 40 percent. 
But average GDP growth in North Africa 
is erratic because of Libya’s unstable 
development. After declining for three 
years, Libya’s GDP increased in 2017 and 

2018 because of higher oil production

East Africa, the fastest growing region: Is 
projected to achieve growth of 5.0 percent 
in 2019 and 6.1 percent in 2020. Between 
2010 and 2018, growth averaged almost 6 
percent, with Djibouti, Ethiopia, Rwanda, 
and Tanzania recording above-average 
rates. But in several countries, notably 
Burundi and Comoros, growth remains 
weak due to political uncertainty. In 
South Sudan, GDP continues to fall due 
to political and military conflicts and 
because the 2015 peace agreement has 
not been implemented.

West Africa saw high growth until 2014: 
But an economic slowdown followed due 
to the sharp drop in commodity prices 
and the Ebola crisis. Nigeria, Africa’s 
largest economy and largest oil exporter, 
fell into recession in 2016. Its gradual 
recovery in 2017 and 2018, helped by the 
rebound of oil prices, is restoring growth 
in the region. Other countries—including 
Benin, Burkina Faso, Côte d’Ivoire, 
Ghana, Guinea, and Senegal—have seen 
growth of at least 5 percent in the past 
two years and are projected to maintain it 
in 2019 and 2020. 

Growth in Central Africa is gradually 
recovering: But remains below the 
average for Africa as a whole. It is 

supported by recovering commodity 
prices and higher agricultural output. 
Several countries have reduced public 
spending, including on investment, to 
restore debt sustainability. After rapid 
growth, Equatorial Guinea’s economy 
has been shrinking since 2013 as oil 
production declines and the nonoil 
sector has been too weak to compensate. 
In 2018, its real GDP was about a third 
below its level six years ago.

Growth in Southern Africa is expected 
to remain slow: In 2019 and 2020 after 
a modest recovery in 2017 and 2018. 
Southern Africa’s subdued growth is 
due mainly todevastation of cyclones 
Idai and Kenneth.South Africa’s weak 
performance, which affects neighboring 
countries. Low public and private 
investment and risks of lower sovereign 
credit ratings are weighing on growth 
in the region. In Botswana, growth 
accelerated due to improved diamond 
trade, services and investment, the 
recovery of agriculture after the drought, 
and the expansionary fiscal policy 
and accommodative monetary policy 
resulting from moderate inflation. 
Mauritius also continues its steady 
growth, driven mainly by strong 
consumption and higher exports, 
including tourism.

2018
(Estimated)

2019
(Estimated)

2020 
(Estimated)

Central Africa 2.2 3.2** 3.5
East Africa 5.7 5.0** 6.1
North Africa 4.3 4.1** 4.3
Southern Africa 1.2 0.7** 2.8
West Africa 3.3 3.7** 3.6
Africa 3.4 3.4** 3.9*
Excluding Libya 3.5 3.9 4.1
GDP per capita 1.1 1.5 1.6

Source: African Economic Outlook, 2019and 2020**. 

Table 3

Real GDP growth rate in 
Africa, by Sub region



Angola -1.2 -0.3 1.2 2.3

Benin 6.7 6.6 6.7 6.6

Botswana 4.5 3.5 4.3 5.1

Cameroon 4.1 4 4.0** 3.4

Central African 
Rep. 3.8 4.5 4.8** 5

Chad 2.4 2.3 5.5** 4.9

Congo, Demo. 
Rep. 5.8 4.3 3.9 3.4

Cote d'Ivoire 7.4 7.5 7.3 7.1

Equatorial 
Guinea -5.7 -4.6 -5 -3.3

Eritrea 12.2 3.1 3.9 4

Eswatini, 
Kingdom of 2.4 1.3 0.5 -

Ethiopia 7.7 7.4 7.2 7.1

Gabon 0.8 2.9 3.4 3.6

Gambia 6.5 6.5 6.4 5.0

Ghana 6.3 7.5 5.6 4.8

Guinea 5.8 5.9 6 6

Guinea-Bissau 3.8 4.6 4.9 5.1

Kenya 6.3 5.6 6 6.2

Liberia 1.2 0.4 1.6 1.3

Madagascar 5.2 5.2 5.3 5.1

Malawi 3.2 4.5 5.1 5.5

Mali 4.7 5 5 4.9

Mauritius 3.8 3.7 3.8 4

Mozambique 3.3 1.8 6 4

Namibia -0.1 -0.2 1.6 2.4

Niger 6.5 6.3 6 5.5

Nigeria 1.9 2.3 2.5 3.3

Rwanda 8.6 7.8 8.1 8.2

Senegal 6.7 6 6.8 6.8

Seychelles 4.1 3.5 3.3 4.2

Sierra Leone 3.5 5 4.7 5.1

South Africa 0.8 0.4 0.8 1.8

South Sudan -1.1 7.9 8.2 6.1

Tanzania 7 5.2 5.7 6.6

Togo 4.9 5.1 5.3 5.5

Uganda 6.1 6.2 6.2 6.1

Zambia 3.7 2 1.7 2.9

Zimbabwe 3.5 -7.1 2.7 5.6

Subregion/
Economy

Growth Rate of GDP

2018 2019* 2020* 2021**

Subregion/
Economy

Growth Rate of GDP

2018 2019* 2020* 2021**

Table 4

GDP Growth in Africa by Country
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Source: African Economic Outlook – 2019 and IMF 2020 | *Forecasted | ** African Economic Outlook 2020 Estimates
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CHAPTER 1
Introduction to
Asian & African 
Economies

CHAPTER 3
Top Sectoral
Analysis

TOP SECTORS IN AFRICA

Agriculture
The African agricultural sector is set to 
experience exponential growth over the 
next decade, While Africa holds more 
than 60% of the world’s arable land, the 
continent’s share in global agricultural 
production remains low. Vast areas of 
land are uncultivated, and productivity 
is lower than in much of the rest of the 
world. Nevertheless, farming is key for 
the majority of African economies and 
accounts for at least 15% of the region’s 
GDP. In addition, around two-thirds 
of the African population is employed 
within the sector, the vast majority 
working on small-scale farmsthat 
currently produce around 90% of all 
output.  For the Agriculture sector to 
grow exponentially it would happen 
through its continued investments 
in the factors inhibiting growth in 
Africa such as structural, financial and 
infrastructural challengesviii.

Banking
Africa’s banking sector has grown 
rapidly in the last decade. Sub-Saharan 
Africa has become a substantial player 
in emerging-market banking, with 
total 2008 assets of $669 billion, while 
North Africa’s asset base has grown 
substantially, to $497 billion. Africa’s 
banking assets thus compare favorably 
with those in other emerging markets, 
such as Russia (with $995 billion). Almost 
50 percent of the growth at Africa’s 
largest banks came from portfolio 
momentum—the market’s natural 
increase—compared with only about 
17 percent from inorganic (or M&A-
driven) sources. Almost 50 percent of the 
growth at Africa’s largest banks came 
from portfolio momentum—the market’s 
natural increase—compared with 
only about 17 percent from inorganic 
(or M&A-driven) sources.  Financial 
reforms have largely enabled this growth. 
Nigerian banking reform promoted a 
swift consolidation (from 89 to 25 banks 
between 2004 and 2006) that unlocked 
the sector’s potential—bigger banks with 
better capabilities could drive down their 
costs, allowing them to penetrate a larger 
portion of the unbanked population and 
to ride on the back of rapid economic 
growthxi.

Consumer Goods
Over the past few years, business leaders 
and investors have become increasingly 
aware of the vast potential in Africa’s 
burgeoning consumer market. The 

continent, now home to more than 1.2 
billion people, will account for one-
fifth of the world’s population by 2025 
. More and more Africans are entering 
the consumer class, with tens of millions 
emerging from poverty in recent years. 
Africans are generally highly brand-
loyal consumers. Fast-moving consumer 
goods—low-cost products with a short 
shelf life that are constantly in high 
demand—present the opportunity for 
existing brands to strengthen their 

consumer base with unique advertising 
and expansion of distribution. This 
sector will also cater to the majority, 
low-income tier of buyers and middle-
class households, which will collectively 
have disposable incomes of almost $680 
billion by 2020. Food, beverages, hygiene 
products, home care, and appliances have 
all exhibited growth in sales within the 
past decade.

Infrastructure
The story of Africa’s development is 
changing. Six of the world’s fastest 
growing economies are in Africa! 
Democratic governance has been 
strengthened over the past five decades, 
enabling a platform for stable growth and 
prosperity in most parts of the continent 
. Meeting Africa’s infrastructure needs 
and developing cost-effective modes of 
infrastructure service delivery require 
a massive investment program in the 
continent. It is estimated that Africa 

will require an investment of about 
$130-$170 billion in new infrastructure 
every year to meet its infrastructure gap 
. High-quality infrastructure is essential 
for Africa to achieve the Sustainable 
Development Goals (SDGs) of the 
United Nations (UN), Agenda 2063 of 
the African Union (AU), and the High 
Five Goals of the African Development 
Bank (AfDB). It is needed for raising 
economic productivity and sustaining 
economic growth. Good infrastructure 
has an impact on growth directly and 
indirectly. It increases total factor 
productivity (TFP) directly because 
infrastructure services enter production 
as an input and have an immediate 
impact on the productivity of enterprises. 
It thus fosters aggregate economic 
output given its contribution, on its own, 
to GDP thus Africa has a compelling 
case for accelerating infrastructure 
developmentxiii.
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Mining
The African continent is home to an 
abundance of natural resources including 
diamonds, cobalt, oil, natural gas, copper, 
and gold among others.Its a major hub of 
mineral mining in the world, Africa has 
a vast and booming mining industry. The 
industry not only provides employment 
to millions of African citizens, it is also 
an important source of earnings to 
most African nations through export. 
The industry is also a major contributor 

to social and economic integration 
throughout the continent. Rich in mining 
opportunities, Africa continues to grow 
its importance as a leading investment 
frontier for international mining firms. 
With massive mineral reserves – that 
equate to about 30% of the world’s total 
mineral wealth – the continent offers 
unmatched mining opportunities across 
a wide range of metals and minerals. 
Despite these riches, Africa represents 
only around 8% of the world’s total 
mineral production. This points a mining 
industry that is yet to develop to its true 
potential.

Long plagued by strife and instability, 
African countries are now working hard 
to remove the impediments that have 
traditionally discouraged investors, 
creating economic and legal frameworks 
that comprise a more attractive 
environment to exploit Africa’s mining 
opportunitiesxiv.

up a plethora of business opportunities. 
Among all other continents, Africa has 
been the fastest growing mobile market 
during the past five years, with more 
than 170 million mobile users. Mobile 
telephony has had a significant impact 
on economic growth, which in many 
African countries is twice as high as in 
developed countries. Mobile telephony 
has had a significant impact on economic 
growth, which in many African countries 
is twice as high as in developed countries. 
When compared with other continents, 
the growth of the telecom sector in 
Africa looks far more promising. 
While other continents have reached a 
saturation point in the growth of revenue 
and subscribers, Africa opens up fresh 
opportunities and positive market trends.

Furthermore, Africa is still opening 
its gates to development, and the 
economic growth brought about by the 
telecommunication sector has further 
contributed to making it a profitable 
investment opportunity. Apart from 
the privatization, the growth in the 
market has been primarily driven by 
the subsidization of handsets, affordable 
prepaid plans, and provision of 3G and 
4G services. Future growth in the market 
is expected to be driven by factors like 
better network coverage, lower cost of 
handsets and call prices, and improved 
mobile data connectivityxvi.

TOP SECTORS IN ASIA

Automobiles
Asia’s automobile sector is set to see 
continued growth, particularly from 
its largest markets in Thailand and 
Indonesia. The industry is still dominated 
by Japanese OEMs that have well-
established local supply chains across 
the region. The growing automobile 
sector in Asia offers vast opportunities 
for investments for manufacturers and 
distributors of automobile components.
Automobile manufacturing and 
production have skyrocketed in recent 
years, most notably in Thailand, 
Indonesia, Vietnam, and Malaysia. 
Although these nations have all focused 
on automotive sector development, 
the particular economic niches and 
consumer bases differ greatly between 
themxvii.

Over the past decade many OEMs had 
strategies that focused on emerging 
markets that had obvious growth 
potential, notably China, India and 
Brazil. As they review their growth 

Oil and Gas
Africa’s oil and gas industry holds the 
potential for further growth mainly 
driven by an increase in investor appetite 
and a rebound in prices. The African oil 
and gas sector is moving from a cycle 
of stagnation in exploration, capital 
expenditure spend and production 
between 2014-2018 in the wake of the oil 
price crash, to a more dynamic growth 
phase. Renewed optimism has returned 

to Africa’s oil and gas industry on the 
back of a rebound in prices and increased 
investor interest. During the downturn 
the industry restructured itself for 
improved efficiency and performance 
and is fitter for this new future. Oil and 
gas companies are better placed now to 
take advantage of shifting geopolitics 
and trade patterns, new resource finds, a 
transitioning and ddecarbonizing global 
energy mix, technological improvements, 
maturing regulatory environments 
and improved governance in some 
countriesxv.

Telecommunications
The African telecommunications 
sector is poised at a digital revolution. 
Since its liberalization in the 1980s, 
the involvement of multinational 
conglomerates has promoted a healthy 
competition which led to its flourishing. 
The telecom sector in Africa has opened 
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interest from investors and corporates; 
but a concerted effort will be needed to 
fully unlock the investment potential.

E-Commerce
Is a rapidly expanding market in 
Asia, with a growth rate in revenue 
of approximately 10.7% per annum 
according to Statista. This is largely down 
to the expansion of the middle classes 
in the region as well as strong economic 
gains in China. The region also sees some 
of the highest mobile penetration rates 
on the planet, giving them easy access to 
online shopping opportunities.

The scale and growth rate of ecommerce 
in Asia really sets it apart from other 
parts of the globe. China alone is the 
largest ecommerce market in the world. 
This year, China’s predicted total revenue 
is said to reach$1 trillion, and by 2020 
the market is expected to be larger than 
the USA, Japan, the UK, Germany and 
France combined.

India is also strong,the Indian 
ecommerce market is expected to grow to 
$200 billion by 2026. India’s ecommerce 
revenue is growing at an annual rate 
of 51%, making it the highest in the 
world.Thanks to digital transformation, 
ecommerce in other Asian countries 
such as Indonesia, Malaysia, Philippines, 
Singapore, Thailand, or Vietnam is also 
growing exponentially.

Infrastructure
Infrastructure is central to development 
in emerging Asia. There are 
significantinfrastructure opportunities, 
and cross-border infrastructure in 
particular can bring about trade and 
development that supports income 
growth such as
• Increased regional rail 

connectivity in Central Asia 
has the potential to bring about 
more Europe-China trade and 
integrate Central Asia with 
other regions

• Information and 
communications technology 
(ICT) is a key enabler to 

strategies, 
the case for investment 
in one of the world’s most dynamic 
automotive clusters – Asia – becomes 
most compelling.

However foreign investors looking to 
invest in this industry require strong 
market understanding and a long-term 
view with regards to the resources 
needed to penetrate the competitive 
ASEAN automobile market.

Food and Agriculture
Asia’s food and agricultural industry 
will undergo significant change over the 
next decade in response to population 
growth and changing consumer 
requirements, coupled with the major 
challenges presented by climate change 
and environmental degradation. Asia is 
experiencing far-reaching demographic 
change. By 2030, Asia’s population will 
be 250 million larger, the equivalent 
of another Indonesia. The growing 
population will increasingly reside in 
megacities: Asia is urbanising faster than 
any other region and will house all of the 
world’s expected three 30 million+ cities 
by 2030. By 2030, 65% of the world’s 

middle-
class 
population 
will reside in Asia.2 
These consumers will 
ask more of their food 
supply chains, seeking highly 
nutritious, fresh and safe produce 
delivered conveniently and on 
demand. They will also pay a premium 
to businesses able to deliver on this . 
A cumulative investment requirement 
of US$800 billion above existing levels 
over the next 10 years. The majority of 
this (around US$550 billion) will help 
to satisfy demand for better-quality 
food (including safer, healthier and 
more sustainable food). The remainder 
(around US$250 billion) will drive 
increased quantities of food to feed 
Asia’s growing population. Overall, these 
numbers imply a total annual investment 
requirement of US$290 billion in 2030 
across Asia, a significant increase 
from the current US$130 billion. The 
magnitude of this opportunity will draw 



facilitate trade and integration. 
Technological improvements, 
such as the distributed ledger 
technology or applying artificial 
intelligence to logistics, hold 
promise to greatly improve on existing 
facilitation

Chemicals
The rapidly growing population; 
increasing growing middle-class 
population in the region; and rising 
industrialization in the field of food, 
agriculture, cosmetics, and many other 
manufacturing sectors, are propelling 

the demand of specialty chemicals in 
the region. Further In order to facilitate 
rapid industrialization and improving 
lifestyle, almost all Asian countries are 
focusing on infrastructure development. 
The infrastructure projects include 
construction of commercial and 
residential buildings, hospitals, schools, 
malls, shopping complexes, warehouse, 
manufacturing facilities, roads, highways 
and railroads. Chemicals are used in 
the construction industry in the form of 
resins, pigments, surfactants, coatings, 
paints, varnishes, additives, sealants and 
adhesives, and others. Thus, increasing 
construction activities is driving the 
demand of these chemicals in the region, 
creating growth opportunities for 
Chemicals market.
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CHAPTER 4
Import Export Trends 
and Opportunities

IMPORT EXPORT 
TRENDS AND 
OPPORTUNITIES - 
AFRICA

The total value of exports 
from Africa were worth 
US $ 49,91,91,181 in 2018 
(Figure 2) out of which 
products worth USD 
185,988,473 were exported 
to Asia, which accounted 
for 37% of the total exports.

37% Export in Asia

63% Export in Other 
Continent

The recent boom in developing country 
commerce between Africa and Asia epitomizes 

the explosion of South-South trade. These 
trade flows are driven by the burgeoning 

middle classes in Asia’s emerging economic 
giants—China and India—whose appetite 

for Africa’s commodities is growing, 
and by rising economic growth 

in sub-Saharan Africa (SSA), 
which is increasing the 

demand for Asian 
manufactured 

goods.

Figure 2

Exports from africa in 2018

US$
49,91,91,18

Source: ITC Trade Map, 2019
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Source: ITC Trade Map, 2019

Top supplying markets in Africa for the product imported by Asia are Angola, South Africa and Nigeria which accounted for 41% 
of the aggregate African Supply which was USD 76269832 (Dollar Thousand)

Table 5

Table 6

Top 10 Supplying markets in Africa for the product imported by Asia (Unit: US Dollar Thousand)

Top Products - Africa’s exports to Asia Unit : US Dollar thousand 

Exporters Exported 
value

in 2014

Exported 
value

in 2015

Exported 
value

in 2016

Exported 
value

in 2017

Exported 
value in 

2018

Angola 3,68,58,341  2,02,49,883 1,91,77,749 2,70,29,204 3,20,19,255

South Africa 2,80,99,040 2,34,32,001 2,23,01,017 2,86,56,250 2,95,90,350

Nigeria 2,83,10,244 1,46,19,572 96,53,948 1,20,34,154 1,46,60,227

Egypt 1,17,47,401 95,47,853 1,10,07,092 1,18,01,244 1,19,88,766

Congo 28,68,895 41,96,681 38,13,373 30,91,223 95,74,804

Libya, State of 28,13,506 28,36,968 39,15,215 45,23,514 82,70,119

Congo, Democratic Republic of the 48,49,487 42,97,532 35,19,382 52,27,037 82,55,189

Ghana 55,61,292 61,36,556 51,79,768 70,36,775 82,12,084

Algeria 88,58,878 48,98,271  38,12,108 60,07,000 74,83,351

Guinea 7,13,178 4,72,837 24,39,382 52,33,257 52,46,122

Top products supplied to Asia from Africa were Mineral Fuels, Natural or Cultured Pearls, Ores, Slag and Ash

Product label Value Product label Value

Source: ITC Trade Map, 2019

Mineral fuels, mineral 
oils and products of their 
distillation; bituminous 
substances

Iron and steel 

Natural or cultured 
pearls, precious or semi-
precious stones, precious 
metals, metals clad  

Other base metals; 
cermets; articles thereof 

Ores, slag and ash Cocoa and cocoa 
preparations 

Copper and articles 
thereof 

Wood and articles of 
wood; wood charcoal 

Edible fruit and nuts; peel 
of citrus fruit or melons 

Inorganic chemicals; 
organic or inorganic 
compounds of precious 
metals, of rare-earth metals  

2016: 4,65,70,109
2017: 6,86,54,122
2018: 8,96,04,033

2016: 30,15,040 
2017: 32,83,430 
2018: 37,21,199 

2016: 2,01,13,589
2017: 2,30,21,964
2018: 2,47,24,509

2016: 9,10,927 
2017: 21,04,242
2018: 36,45,031 

2016: 87,24,394 
2017: 1,29,40,242
2018: 1,51,33,512 

2016: 11,49,356  
2017: 14,61,947
2018: 24,16,553 

2016: 53,19,552
2017: 51,18,847 
2018: 91,49,571

2016: 19,69,506
2017: 16,22,162 
2018: 23,73,515 

2016: 45,20,704 
2017: 46,92,624 
2018: 44,61,866 

2016: 15,77,292 
2017: 15,80,045  
2018: 23,21,087  



28 Trade & Investment Opportunities In Asian & African Countries, 2020

Export Potentialand Opportunities

While Africa faces tremendous challenges on the road to 
integration into the world trading system, there is more to 
Africa’s trade performance than meets the eye. There are vast 
opportunities in Africa - home to the world’s largest free trade 
area and a 1.2 billion-person market. 

The below table shows products with greatest export potential 
from Africa to Asia are Other metals, Nuts, and Wood and 
vegetable material. Other metals shows the largest absolute 
difference between potential and actual exports in value terms, 
leaving room to realize additional exports worth $8.9 bn
(Table 7, Figure 3).

Table 7

Figure 3

Top 10 African product categories with greatest export potential to Asia

Top 10 African product categories with greatest export potential to Asia

Product Export Potential Actual Exports Untapped Potential

Other Metals $20.4 bn $12.8 bn $8.9 bn

Nuts $7.4 bn $3.0 bn $4.5 bn

Ferrous Metals $4.9 bn $3.3 bn $2.3 bn

Precious Metals $4.0 bn $2.3 bn $2.0 bn

Wood and Vegetable Material $5.1 bn $3.1 bn $2.6 bn

Cocoa Beans and products $3.7 bn $1.7 bn $2.1 bn

Fruits $3.5 bn $1.9 bn $2.1 bn

Chemicals $5.1 bn $3.2 bn $2.7 bn

Machinery $3.0 bn $1.0 bn $2.4 bn

Oil Seeds $2.8 bn $1.9 bn $1.3 bn

Source: ITC Export Potential, 2019
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EXPORT 
TRENDS and 
OPPORTUNITIES 
- ASIA

The total value of 
exports from Asia 
were worth US $ 
7,983,975,462 in 
2018 out of which 
products worth USD 
238,553,756 were 
exported to Africa, 
which accounted 
for 3% of the total 
exports (Figure 4).

03% Export in Africa

97% Export in Other 
Continent

Figure 4

exports from asia in 2018 (us $ Thousand

US$
7,983,975,462

Source: ITC Trade Map, 2019

Top supplying markets in Asia for the 
product imported by Africa are China, 
India and UAE which accounted for 41% 
of the aggregate African Supply which 
was USD 238553756 (Dollar Thousand) 
in 2018 (Table 8).

Table 8

Top 10 supplying markets in Asia for the product imported by Africa Unit : US Dollar thousand 

Source: ITC Trade Map, 2019

Exporters Exported 
value

in 2014

Exported 
value

in 2015

Exported 
value

in 2016

Exported 
value

in 2017

Exported 
value in 

2018

 China 10,58,49,379 10,83,26,868 9,20,43,634 9,45,19,260 10,49,59,050

 India 3,46,29,975 2,56,40,346 2,26,14,602 2,43,76,748 2,69,52,962

United Arab Emirates 2,10,75,895 95,90,568 80,66,411 1,82,24,484 2,33,49,121

 Turkey 1,37,50,963 1,24,44,677 1,14,02,304 1,16,68,587 1,44,44,283

 Korea, Republic of 1,50,82,274 1,17,26,122 1,31,16,238 1,08,23,784 1,01,42,369

 Japan 1,04,16,646 85,28,330 76,86,717 74,76,445 81,11,132

 Thailand 84,59,356 66,40,825 61,12,206 68,30,262 74,59,374

 Saudi Arabia 1,19,41,182 86,84,677 81,57,573 49,58,069 63,69,034

 Singapore 85,16,045 61,24,910 36,88,579 45,69,353 59,53,876

Hong Kong, China 39,27,486 46,78,534 44,51,839 47,71,880 54,76,487



Source: ITC Trade Map, 2019

Table 9

Top Products - Africa’s exports to Asia Unit : US Dollar thousand 

Top products supplied to Asia from Africa were Electrical Machinery and Equipment, Machinery, and Vehicles (Table 9)

Electrical machinery 
and equipment and parts 
thereof; sound recorders 
and reproducers, television   

Articles of iron or steel

Machinery, mechanical 
appliances, nuclear 
reactors, boilers; parts 
thereof 

Iron and steel 

Vehicles other than 
railway or tramway rolling 
stock, and parts and 
accessories thereof

 Cereals 

Mineral fuels, mineral 
oils and products of their 
distillation; bituminous 
substances; mineral  

Animal or vegetable fats 
and oils and their cleavage 
products; prepared edible 
fats; animal  

Plastics and articles 
thereof 

2016: 2,38,28,969 
2017: 2,58,42,687
2018: 2,94,81,693 

2016: 66,93,931  
2017: 69,27,156  
2018: 81,99,238 

2016: 1,97,90,050 
2017: 2,10,77,649 
2018: 2,42,09,185 

2016: 58,18,333  
2017: 59,59,218 
2018: 74,69,325  

2016: 1,55,41,812  
2017: 1,69,40,961 
2018: 2,04,28,997  

2016: 45,03,392  
2017: 58,53,663
2018: 56,31,295  

2016: 1,52,71,476 
2017: 1,53,11,633  
2018: 1,89,59,676 

2016: 42,62,768 
2017: 55,01,282 
2018: 48,52,051  

2016: 1,07,00,048  
2017: 1,11,89,994  
2018: 1,32,33,782  

2016: 52,79,205  
2017: 53,19,502   
2018: 47,62,899  

Product label Value Product label Value

Articles of apparel and 
clothing accessories, not 
knitted or crocheted 
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Asia to Africa Export Potential and Opportunities

The products with greatest export potential from Asia to Africa are Machinery, Electronic equipment, and Plastics and rubber. 
Machinery shows the largest absolute difference between potential and actual exports in value terms, leaving room to realize 
additional exports worth $22.4 bn. (Table 10)

Table 10

Figure 5

Top 10 Asian Product Categories with Greatest Export Potential to Africa

Top 10 Asian Product Categories with Greatest Export Potential to Africa

Product Export Potential Actual Exports Untapped Potential

Machinery $ 45.7 Bn $ 28.7 Bn $ 22.4 Bn

Electronic Equipment’s $ 29.6 Bn $ 16.9 Bn $ 15.7 Bn

Plastic and Rubber $ 24.2 Bn $ 15.8 Bn $ 11.6 Bn

Metal Products $ 14.1 Bn $ 8.6 Bn $ 6.7 Bn

Ferrous Metals $ 13.6 Bn $ 8.6 Bn $ 7.0 Bn

Motor Vehicles and Parts $ 18.7 Bn $ 18.5 Bn $ 6.9 Bn

Chemicals $ 13.4 Bn $ 8.4 Bn $ 7.3 Bn

Apparels $ 10.7 Bn $ 8.4 Bn $ 4.1 Bn

Miscellaneous Manufactured 
Products

$ 12.9 Bn $ 7.3 Bn $ 6.3 Bn

Synthetic Textile Fabric $ 10.0 Bn $ 7.4 Bn $ 4.4 Bn

Source: ITC Trade Map, 2019
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Import Trends and Opportunities

The top importing regionsfrom Africa were to Advanced Economies, Emerging and Developing Asia and Emerging and 
Developing Asia since 2016 to 2019 Q3 (Table 11).

The top importing markets in African countries for Asian Products in 2018 were South Africa, Egypt and Nigeria, where across 
the top 3 markets trade has increased from 2017 to 2018 (Table 12)

Table 11

Table 12

Imports, CIF from Africa - Unit - US Dollars, Millions

Top 10 importing markets in Africa for the product exported by Asia Unit (US Dollar Thousand) 

Region 2016 2017 2018 2019Q1 2019Q2 2019Q3

Advanced Economies 1,08,065 1,16,678 1,20,858 27,607 30,157 29,569

Emerging and Developing Asia 79,437 85,878 94,229 22,618 24,880 24,643

Emerging and Developing Economies 1,73,632 1,89,894 2,16,153 48,992 53,426 52,658

Europe 9,930 11,147 13,835 3,392 3,467 3,409

Middle East, North Africa, Afghanistan, and Pakistan 25,104 31,661 36,073 7,933 8,274 8,600

Sub-Saharan Africa 50,211 52,682 63,033 12,559 14,239 13,630

Western Hemisphere 8,950 8,526 8,983 2,491 2,566 2,375

Source: IMF,2019

Source: ITC Trade Map, 2019 

Importers  Imported 
value in 2014 

 Imported 
value in 2015 

 Imported 
value in 2016 

 Imported 
value in 2017 

 Imported 
value in 2018 

South Africa       4,54,00,076       3,86,09,339       3,24,22,634       3,71,44,019       4,21,56,251 

Egypt       3,03,49,968       3,15,21,350       2,47,00,941       2,82,45,348       3,68,89,102 

Nigeria       1,91,26,956       1,42,87,200       1,27,36,442         97,32,971       1,60,39,474 

Algeria       1,70,84,369       1,59,46,703       1,55,76,335       1,59,44,333       1,48,51,087 

Morocco       1,14,18,945         89,15,165       1,02,95,613       1,03,66,154       1,23,24,402 

Kenya       1,13,67,037       1,01,36,652         95,62,859       1,08,68,885       1,17,28,345 

Liberia       1,03,99,199         70,37,791         85,74,095           5,84,739         84,09,054 

Angola       1,12,28,878         71,33,530         44,35,841         51,09,279         67,83,602 

Tanzania, United Republic of         77,59,211       1,15,67,845         51,80,738         50,97,757         58,18,393 

 Ghana         70,03,230         79,35,401         44,85,888         51,93,707         53,96,212 
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The top importing regions from Africa were to Advanced Economies, Emerging and Developing Asia and Emerging and 
Developing Asia since 2016 to 2019 Q3 (Table 13). 

The top importing markets in Asian countries for African Products in 2018 were South Africa, Egypt and Nigeria, where across 
the top 3 markets trade has increased from 2017 to 2018 (Table 14)

Table 13

Table 14

Imports, CIF from Emerging and Developing Asia(Unit,US Dollars, Millions)

Top 10 importing markets in Asia for the product exported by Africa Unit (US DollarThousand)

Region 2016 2017 2018 2019Q1 2019Q2 2019Q3

Advanced Economies 15,14,948 17,46,142 19,58,473 4,35,695 4,60,115 4,64,393

Emerging and Developing Asia 6,77,083 7,85,981 8,76,163 2,01,615 2,12,743 2,21,615

Emerging and Developing Economies 11,89,284 14,33,172 17,07,317 4,00,386 4,18,159 4,21,667

Europe 85,206 1,06,599 1,33,073 31,228 36,763 33,384

Middle East, North Africa, Afghanistan, and Pakistan 1,99,468 2,54,438 3,52,168 81,842 83,557 80,071

Sub-Saharan Africa 86,179 1,13,677 1,39,332 33,859 35,625 32,607

Western Hemisphere 1,41,349 1,72,478 2,06,582 51,843 49,471 53,989

Source: IMF,2019

Source: ITC Trade Map, 2019 

Importers  Imported 
value in 2014 

 Imported 
value in 2015 

 Imported 
value in 2016 

 Imported 
value in 2017 

 Imported 
value in 2018 

China 115631357 70258260 56689877 75926826 99026182

India 40366254 33780221 26143152 35798845 41510989

United Arab Emirates 19440846 16224299 21578164 22945109 24037017

Korea, Republic of 11696599 7085366 5409679 7078515 9083064

Japan 16857636 11528785 7327522 8303898 8961758

Turkey 5937965 5099350 5355528 7176652 7047946

Indonesia 5423694 3741974 3524973 4182637 6497201

Thailand 4300697 2021126 2015124 2903588 4506157

Saudi Arabia 5852507 5940505 4697941 4710387 4079950

Hong Kong, China 5838414 4319420 4629287 4301986 3869316

Singapore 3435014 1998431 2428764 2546137 3482624

Pakistan 1433637 1697430 1627224 2268264 3166674

Malaysia 3022021 2436570 1659666 2687035 3081686

Viet Nam 1669401 1945182 2594288 4001932 3026560



Figure 6

Markets with greatest potential for Africa’s exports

The markets with 
greatest potential 
for Africa’s exports 
of All products 
are China, France 
and United States 
of America. China 
shows the largest 
absolute difference 
between potential 
and actual exports 
in value terms, 
leaving room to 
realize additional 
exports worth $16.2 
bn.

• Chaina: 46.7%
• Japan
• Vietnam
• India: 39.4%
• Afghanistan
• Saudi Arabia
• Turky
• Italy: 53.3%

• France: 58.3%
• Spain: 63.3%
• Germany: 47%
• Belgium
• Netherlands
• United Kingdom
• USA: 48.1%
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Figure 7

Markets with greatest potential for Asia’s exports

The markets with 
greatest potential 
for Asia’s exports 
of All products are 
United States of 
America, China and 
Hong Kong, China. 
China shows the 
largest absolute 
difference between 
potential and actual 
exports in value 
terms, leaving room 
to realize additional 
exports worth 
$446.8 bn.

• Chaina: 56.6%
• Hong Kong: 74.6%
• Korea
• Taiwan
• Japan
• Russia
• Thailand
• Vietnam
• Malaysia
• Singapore
• Philippines
• Indonesia
• Australia

• India
• Afghanistan
• Italy
• France
• Netherlands
• United Kingdom
• USA: 71.2%
• Canada
• Mexico
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CHAPTER 6
Foreign Direct 
Investments

Foreign Direct Investments in 
Asia

Asia accounted for the world’s largest 
FDI recipient, absorbing 39% of global 
inflows in 2018, up from 33% in 2017.  
The prospects for FDI flows to Asia in 
2019 are moderately optimistic, owing to 
favorable economic outlook and ongoing 
efforts to improve the investment climate 
in several major economies.

Regional FDI Outlook  

East Asia
FDI to East Asia increased by 4% to 
$280 billion in 2018 with inflows to 
China accounting for major developing 
economy receiver growing by 4% to an 
all-time high of $139 billion, accounting 
for more than 10% of the global total. 
Foreign shareholders founded more than 
60,000 new companies in the nation in 
2018.

South-east Asia
South-east Asia got a high level of 
investment, up 3% to $149 billion. 
Robust investment from Asian nations 
and strong intra-ASEAN investments 
supported FDI growth in the subregion. 
The growth was owing to robust 
investment mainly in Singapore, 
Indonesia, Vietnam and Thailand.

South Asia
FDI inflows to South Asia rose by 3.5% 
to $54 billion. Ventures in India the 
largest receiver soared by 6% to $42 
billion with inflows in manufacturing, 

communication, financial services cross-
border merger and acquisition (M&A) 
activities. Flows to Bangladesh and Sri 
Lanka grew to a great level, to $3.6 billion 
and $1.6 billion, respectively. 

West Asia
Turkey and Saudi Arabia saw a 3% rise in 
investment to $29 billion. Four countries 
Turkey, the United Arab Emirates, 
Saudi Arabia and Lebanon accounted 
approximately 90% of FDI in this 
subregion.

Figure 8

FDI Inf lows for developing Asia by subregion (USD Billion)
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Figure 9

Ease of Doing Business Rankings 2020, for Top FDI Host Economies in Asia

0
20

40

60

80

100

120

140

160

180

Source: Doing Business Rankings, 2020

Top 5 Host Economies for 
FDI in Developing Asia in 
2018 were 

China
US $ 139Bn (+3.7%)

Hong Kong
US $ 115.7Bn (+4.5%)

Singapore
US $ 77.6Bn (+2.5%)

India
US $ 42.3Bn (+6.0%)

Indonesia
US $ 22.0 Bn (+6.8%)
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Where 
to Invest in Asia 
– Asian Innovation’s to 
Watch out for

AgNet: For decades, effective livestock 
production has been a blend of supplier 
technology and farmer experience. Shanghai based 
ag-tech start up AgNet now adds a modern digital 
portfolio of data, IoT and AI to the mix. They have 
deployed to market the AgNet cloud solution, which promises 
to lower livestock production costs, lay the foundation for 
trusted transparency with food companies and consumers.

Meesho: Mobile-first social commerce platform for small 
businesses that typically use WhatsApp and Facebook to keep 
in touch with customers. It is touted to be one of India’s first 
reselling apps, providing an “escape route” to homemakers.

Sentinel Protocol: This startup is a decentralised crowdsourced 
threat intelligence platform built on the blockchain which is 
building a crowdsourced threat database on the blockchain 
by leveraging its consensus and incentive system. It offers 
proactive security solutions, readily available community 
to investigate each incident as well as collects and analyses 
real-time hacks, scams, and fraud information for improved 
security of crypto assets.

WaterQuest: An eco-conscious start-up that uses Artificial 
Intelligence to carry out virtual prospecting for locating 
perennial groundwater sources between depth of 300-800 
meters. Their Virtual Prospecting program has taken almost 40 
years to develop and has been validated across 1200+ drilling 
sites in Spain, France, Argentina, Chile, UAE etc. Once the 
mapping is done, they drill, develop and manage decentralized 
Sustainable self-recharging water wells.

Momenta: Momenta is an autonomous driving startup 
operating out of Beijing. Its deep-learning based software 

in perception, HD semantic mapping, and data-driven path 
planning enables the realization of full autonomy. Momenta 
offers multi-level autonomous driving solutions as well as big 
data products and services.

Foreign Direct Investments in Africa

Africa escaped the global decline in foreign direct investment 
(FDI) as flows to the continent rose to US$46 billion in 2018, an 
increase of 11% on the previous year, according to UNCTAD’s 
World Investment Report 2019. 

Regional FDI Outlook

North Africa
FDI flows to North Africa soared by 7% to $14 billion. 
Investments in Egypt contracted (down by 8% to $6.8 billion), 
but the nation maintained its position of largest FDI receiver in 
Africa. FDI to Morocco rose by 36% to $3.6 billion attributed to 
rising investments in finance and the automotive sector.

Sub-Saharan and Southern Africa
FDI flows to Sub-Saharan Africa rose by 13% to $32 billion. 
Southern Africa saw the biggest turnaround, with flows 
regaining to $4.2 billion after net decrease of $925 million 
the last year. FDI in South Africa more than doubled to $5.3 
billion, although this was largely owing to intracompany 
transfers by well-known investors. 

East Africa
FDI held steady at $9 billion in East Africa, the fastest-growing 
region of the continent. Ethiopia accounted for largest share 
of the region, even as flows to the country declined by 18%, to 
$3.3 billion. Flows to Kenya expanded by 27% to $1.6 billion, 
owing to investment in diverse sectors, such as manufacturing, 
hospitality, chemicals and oil and gas. 

West Africa
FDI to West Africa dropped by 15%, to $9.6 billion, majorly due 
to Nigeria where flows tumbled by 43% to $2 billion. Flows to 
Ghana also dropped, by a more comparatively less rate of 8%, 
to $3 billion.

Top 5 Host 
Economies 
for FDI in 
Africa in 
2018 were

Egypt
US $ 6.8Bn (-8.2%)

South Africa
US $ 5.3Bn (+165.8%)

Congo
US $ 4.3 Bn (-2.3%)

Morocco
US $ 3.6Bn (+35.5%)

Ethiopia
US $ 3.3Bn (-17.6%)
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Figure 10

Ease of Doing Business Rankings 2020, for Top FDI Host Economies in Africa
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Where to Invest in Africa – 
African Innovation’s to Watch 
out for

Hello Tractor – An Uber for Tractor: 
A social enterprise that impacts food 
quality and income security by equipping 
Nigerian Farmers with the right 
tools to efficiently harvest their land, 
Hello Tractor promotes collaborative 
consumption. It offers a network of 
“smart tractors” owners, enabling small 
farmers to request and pay for tractor 
services via SMS and mobile money as an 
when needed. 

Butaro District Hospital: Mass 
Design Group assisted in planning and 
designing a first – rate healthcare facility 
in Rawanda.  The Group believes that 
every architectural project should have a 
transcendent idea: How can a hospital’s 
building better heal it’s patients? The 
architects hire locally, source materials, 
regionally train, upskill wherever 
they can and invest in dignity – in 
architecture that serves the people and 
aims to deliver basic human rights.  

Majik Water: A stellar illustration of 
innovation. Majik Water harvests water 

from the air to provide water, which is 
affordable, clean and safe for drinking. 
This is then held in “Water ATM’s” 
which enable people to ‘withdraw’ 
the amount of water they need. Water 
ATMs are already popular in Kenya, 
but Magik Water breaks the mould by 
actively seeking ways to supplement this 
technology with something affordable. 
This marks a sharp contrast from the 
other water ATM suppliers and reaffirms 
Beth Koigi’s position on this shortlist.

Solar Koodo: An impressive moveable 
solar water pumping system. The 
innovation has the potential to change 
farming completely. Through the mobile 
pump technology, users are able to 
pull water from boreholes in off-grid 
regions where water tables drop very low. 
SolarKoodo can also be used to electrify 
homes. During the dry months in the 
Sahel region arming can become a near 
impossible task due to lack of water. 
Nana’s commitment to improving access 
to water in these more difficult areas is 
reflected in SolarKoodo’s design.

GoKada: Is launching a boat riding 
service called GBoat soon as an 
alternative transportation option for local 

commuters. This transportation app was 
founded in Nigeria. Their boat hailing 
app is going to help locals get from one 
location to another conveniently.
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CHAPTER 7
Asia – Africa Growth 
Corridor, convergence of 
Opportunities

The idea of Asia Africa Growth Corridor 
(AAGC) emerged in the joint declaration 
issued by Prime Minister Narendra 
Modi and Prime Minister Shinzo Abe 
in November 2016. The AAGC will 
envisage people centric sustainable 
growth strategy, details of which would 
be evolved through a process of detailed 
consultations across Asia and Africa, 
engaging various stakeholders.

Purpose of AAGC

Vast untapped potential among, in 
between Asia and Africa, which need 
to be explored for shared growth, 
development, peace, prosperity and 
stability of these regions

The AAGC is raised on four pillars of 
Development and Cooperation Projects
1. Quality Infrastructure 
2. Institutional Connectivity
3. Enhancing Capacities and Skills
4. People-to-People partnership

Priority area’s for development project 
for AAGC
• Health and pharmaceuticals
• Agriculture and agro-processing
• Disaster management 
• Skill enhancement

The AAGC 
foresees Africa’s 
integration with 
India, South Asia, 
Southeast Asia, 
East Asia and 
Oceania.
CONTEXT FOR ASIA –AFRICA 
GROWTH CORRIDOR (AAGC) AT 
THE CROSSROADS OF BUSINESS 
AND GEOPOLITICS

• The AAGC is depicted as a 
political move aimed exclusively at 
countering China’s Belt and Road 
Initiative (BRI)xix. 
Japan and India’s strong bilateral 
networks are being channeled into 
Africa, where both countries are 
actively involved economically, 

politically and strategically. But the 
two are facing increasing challenges 
from their rival neighbor China, 
whose fat purse and growing 
influence in Africa are difficult to 
match individually. xx

• The AAGC reflects a convergence of 
bottom-up and top-down processes
Japanese business interest in using 
India as a springboard to Africa 
crossed over with Tokyo and 
New Delhi’s desire to provide a 
geopolitical alternative to China’s 
BRI. Both of these dimensions need 
to be considered when assessing the 
project’s inception.

• Interest Commonalities for AAGC 
Japanese and Indian Perspective
Territorial sovereignty and maritime 
issues 
Both New Delhi and Tokyo face 
the China challenge in terms of 
disputes over territorial sovereignty 
and maritime issues (unresolved 
India-China boundary dispute and 
Diaoyu/Senkaku islands dispute in 
East China Sea), China’s gradual 
inching into the Indian Ocean 
(establishment of overseas military 
base in Djibouti), China’s increasing 
muscle flexing in the South China 
Sea (land reclamation activities) 
and others. With such forces at 
play, India and Japan are resolute 
to fight the China challenge, thus 
diversifying the scope of their long-
held econometric ties to that of a 
strategic partnershipxxi.

India and Japan have strong bilateral 
economic relations with China, 
but both also have unresolved 
territorial issues and strategic 
tensions with the regional giant. 
They mistrust China’s political, 
economic and military projects in 
Asia and around the world. In this 
prevailing environment of tension 
and mistrust, Japan and India have 
embarked on a new competition 
with China — and they have chosen 
Africa as their playground which 
may have unintended consequences 
in the shifting power structure 
currently underway in the Indo-
Pacific regionxvi.
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China’s increasing footprint in 
the African Continent

Japan and India’s joint regional projects 
are being strategically implemented in 
the background of China’s increasing 
footprint in the African continent, 
made through its massive aid, trade and 
investment. This is not to mention the 
grand strategic design that is the Belt and 
Road Initiative, with large infrastructure 
projects through land and maritime 
routes covering Africa, Asia and Eurasia 
— an endeavor which both India and 
Japan view with suspicionxvi.

External Trade
The AAGC concept partly resulted 
from the realization that many Japanese 
automakers based in India export to 
Africa. In another sector, Japan’s Hitachi 
Construction Machinery Co has also 
started selling its machines in Africa 
following a successful joint venture with 
India’s Tata Group. 

A 2017 Japan External Trade 
Organization (JETRO) survey shows that 
Japanese companies operating in India 
have a significant interest in the African 
market, which they see as the most 
important future destination. For many 
of them, India is a good springboard 
to enter the African market because it 
is geographically closer to Africa than 
Japan, it enjoys strong historic and 
cultural ties with the continent thanks to 
its business and diaspora networks, and 
shares similar market characteristics and 
product needs.

Business Interest
India could enhance its exports of 
manufactured goods, while Japanese 
companies based in India could take 
advantage of Indian business networks in 
Africa to enter African markets. Japanese 
companies could then enjoy large 
economies of scale by expanding their 
business on the continent.

Natural Resources
Japan being a resource poor nation 
could benefit from Africa’s vast natural 
resources; whereas, India is rich in 
mineral reserves, but fossil fuels are 
insufficient which it can draw from 
Africa to meet the needs of its growing 

economic and population size. Besides, 
AAGC project also provides an 
alternative development mechanism 
for Africa, against China’s BRI that is 
facing challenges of rising debt in various 
countries.

POSSIBLE CHALLENGES

The push by Tokyo and New Delhi is 
motivated in good measure by their 
concerns about China’s rising global 
influence and a desire to cement the 
strategic partnership between two of 
Asia’s largest democracies. But making 
the AAGC effective will require the 
two governments to pitch their plan 
as complementary to the BRI so that 
African nations are not asked to choose 
sidesxxii.

AAGC has solid economic substance 
as well as geopolitical purpose. As an 
enhanced trade corridor, the AAGC plan 
stands to benefit the territory it passes 
through by deepening and expanding 
value chains, creating new channels of 
production, expediting the movement 
of people between Africa and Asia and 
improving infrastructure.

Tokyo and New Delhi have practical 
reasons to push the plan. Japan is a 
resource-poor nation that could benefit 
from Africa’s vast natural resources. 
India has a range of mineral reserves, 
but insufficient fossil fuels to meet the 
needs of its bustling economy and large 
population.

Also, the continent’s gross domestic 
product is expected to reach $3.6 trillion 
by 2020, making it a potentially lucrative 
market for the export industries of both 
Japan and India. In addition, Africa’s 
robust population growth contrasts 
with the aging demographics of Japan; 
the continent’s working-age population 
is expected to pass that of India and 
China by 2050.The AAGC project thus 
provides an alternative development 
mechanism for Africa, potentially 
driving competition with the BRI that 
will benefit African businesses and trade 
in the long term. The initiative could also 
take advantage of growing skepticism 
about the BRI and the associated heavy 
debt loads taken on by countries such as 

Angola, Republic of Congo and Ethiopia.

Further, the AAGC builds on a long-
standing business links developed by 
both Japanese and Indian companies in 
Africa. After centuries of engagement, 
trade between Africa and India is rising 
steadily and is expected to be worth 
$100 billion this year. Japanese direct 
investment in Africa, meanwhile, has 
increased fivefold since 2000.

India and Japan’s joint collaboration 
as ‘AAGC’ is a strong counterbalance 
strategy to keep China’s growing 
ambitions in check. AAGC being at 
visionary stage, the crucial watch 
remains how the strategy will take shape 
in terms of implementation. However, 
what makes it significant is that if acted 
well, AAGC is one of the key frameworks 
of actualizing the Indo-Pacific strategy. 
That is, with its Asia-centric approach led 
by India and Japan, AAGC provides an 
alternative to the long-standing Euro-
centric approaches. Although, the vision 
for AAGC still lacks detail, however, if 
mapped well provides an opportunity to 
raise both countries’ profile in a strategic 
continent, that is, Africa. Furthermore, 
unlike other big powers, India and 
Japan can make it significant by acting 
as responsible players in the region. In 
view of this, the prudence for India and 
Japan lies in making the initiative more 
proactive rather than limiting it into 
becoming a reactive response to BRI. 
The way it is unfolding, it can thereby be 
argued that AAGC is India and Japan’s 
“somewhat equal” but surely an “opposite 
reaction” to China’s BRI ‘action’xvii. 

Through AAGC Tokyo and New Delhi 
can pursue their geopolitical vision by 
increasing their support to Japanese 
and Indian firms that wish to jointly 
invest in Africa. Tokyo and New Delhi 
should present the AAGC to African 
governments as a mechanism for 
diversifying risk and reducing their 
potentially uncomfortable reliance on 
Chinese borrowings as their principal 
source of development finance.Indeed, 
the continent’s gains would be greater 
if the AAGC, the BRI and Western 
initiatives functioned as complementary 
development mechanisms.
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PEST
ANALYSIS

Table: 15 

PEST ANALYSIS OF AFRICA

Political Factors

Economic Factors

Technology Factors

Social Factors

Since the beginning of 2015, Africa has experienced more than 27 
leadership changes, highlighting the continent-wide push for greater 
accountability and democracy. Countries like Mauritius, Botswana, 
Cape Verde, Namibia, and Ghana rank relatively high as politically 
stable, democratic countries.

Economies in Sub-Saharan Africa continued to improve their 
business climates, with the region’s largest economy, Nigeria, 
earning a place among the year’s top global improvers alongside 
Togo, according to the World Bank Group’s Doing Business study in 
October 2019

Accelerating GDP, expected to grow at 4.1 % in 2020, Growth in 
Sub-Saharan Africa excluding Nigeria, South Africa, and Angola 
is expected to remain robust although it has softened somewhat in 
some countries.

One-third of all business regulatory reforms recorded by Doing 
Business 2019 were in the economies of Sub-Saharan Africa. With a 
total of 107 reforms, Sub-Saharan Africa has a record number for a 
third consecutive year.

The population of Africa is expected to roughly double by 2050. This will add 1.2 
billion people to Africa’s 2019 population of 1.3 billion peoplexxiii.

Africa’s long-term growth will increasingly reflect interrelated social and 
demographic changes creating new domestic engines of growth. Key among these 
will be urbanization, an expanding labor force, and the rise of the middle-class 
African consumer.

There are plenty of opportunities for entrepreneurs who will harness 
technology to solve deep-seated gaps in Africa’s markets.

Technology firms in Africa must navigate some big infrastructure challenges 
— including the fact that internet data is still significantly slower and more 
expensive in Africa than on other continents. Although penetration is growing 
fast, two thirds of Africans still lack internet access altogether.
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Table: 16

PEST ANALYSIS OF ASIA

Political Factors

Economic Factors

Technology Factors

Social Factors

Corporate governance in Asian markets has been 
transforming and improving, including better 
transparency and greater board diversity. In Japan, for 
instance, more constituent firms of the Nikkei Stock 
Average now have non-Japanese and female board 
members.

In 2020 Asia’s GDP will overtake the GDP of the rest of the world combined. 
By 2030, the region is expected to contribute roughly 60% of global growth. 
Asia-Pacific will also be responsible for the overwhelming majority (90%) of 
the 2.4 billion new members of the middle class entering the global economy.

Asian economies, as defined by the UN trade and development body 
UNCTAD, will be larger than the rest of the world combined in 2020, for the 
first time since the 19th century.

Asia has about 60% of the world population and population aging is occurring 
more rapidly in Asia than in Western countries. The group aged 65 years and 
above will increase from 207 million in 2000 to 857 million in 2050, a 
staggering increase of 314%.

The diversity in economic, demographic, religious, cultural and 
geo-political factors in Asia is unparalleled by any other 
continent, and is, in part, contributory to the rapid rise in 
population aging. By 2050, those under 15 years old will 
have shrunk from 30% in 2000 to 19%, while those 
aged 65 years and above will increase from 6% to 
18%xxiv.

Asian countries play a major role in 
international advanced technology RandD, 
including areas such as AI and mobile 
communication technologies; from a long-
term perspective, Asian countries such 
as China and India have a large market 
potential.
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CONCLUSION Through the diversity of countries and 
cultures across both the continents, 
the goal of collaborating is to enhance 
growth and sustainable development. 
With the increasing opportunities 
and improving social, political and 
technological environment we envision 
that by 2025 both these regions provide a 
renewed opportunity for partnership for 
sustainable development. The linking of 
the narratives of Asian resurgence and 
African renaissance are intersecting more 
closely, with the rise of India, China and 
East Asian economies in the continent 

remapping economic partnership 
between the two growth poles of the 
world. The China slowdown, which has 
adversely impacted commodity-exporters 
of Africa, could spur ongoing efforts 
by African countries towards trade 
diversification and structural economic 
transformation. The road ahead is filled 
with many challenges, but if both Asia 
and Africa seize the chance and show 
foresight and policy flexibility, they can 
firm up a template of lasting mutual 
resurgence, with transformative impact 
on the mutating world order .

Table:17

Trade and Investments Opportunities – Report Overview

Asia Africa

GDP for 2020 (Forecasted) 5.8% Emerging and Developing Asia 4.1%

Fastest Growing Region
(2020 Forecasted)

South Asia East Africa

Top Sectors • Automobiles
• Food and Agriculture
• E-Commerce
• Infrastructure
• Specialty Chemicals

• Agriculture
• Banking
• Consumer Goods
• Infrastructure
• Mining
• Oil and Gas
• Telecommunications

Top 5 FDI Host Economies 1. China 
2. Hong Kong 
3. Singapore 
4. India 
5. Indonesia 

6. Egypt 
7. South Africa 
8. Congo 
9. Morocco 
10. Ethiopia

Top Product Supplied Mineral Fuels, Natural or Cultured 
Pearls, Ores, Slag and Ash

Other Metals, Nuts and Ferrous 
Metals

Top Markets for Products Imported by 
(Asia to Africa)
(Africa to Asia)

1. Angola
2. South Africa
3. Nigeria
4. Egypt
5. Congo

1. China 
2. India 
3. United Arab Emirates 
4. Turkey 
5. Korea, Republic of

Asian/ African product categories with greatest 
export potential to Africa / Asia

1. Other Metals
2. Nuts
3. Ferrous Metals
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NOTES
1. Figure is not available for Regional FDI Inflow by Sub-

region for Africa.
2. Unless its otherwise stated, GDP figures are on nominal 

basis, either at a base-year price or current prices.
3. * Depicts forecasted value, unless otherwise stated.
4. References for all figures and tables are stated underneath 

each of them, respectively.
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